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end of the year. 
Profits have been significantly dented throughout most sectors - that will lead to lower tax 
revenues and more problems for the Government. To allow any breathing space for the 
economy, the Government must apply pressure to the banks to grant mortgages to first time 
buyers (a mortgage broker client can't even get mortgages where the parents are prepared to 
pay the 20% deposit!). The banks have also contributed much to the sudden stop felt by the 
economy because they are increasing margins on all their products and are "managing out" 
up to 40% of their commercial clients over the next 3 months. If all the banks take the same 
view, these businesses will fold. The banks and their shareholders should feel the pain of the 
banks' poor lending decisions rather than the whole economy. As far as I am concerned the 
banks are running the country at the moment with the decisions they are making: Government 
needs to take back control. 

 
• Survey that is to the point.   I operate at the SME end of the market and I can tell you that 

trading is becoming very difficult and should be taken on board by the government. Believe 
me there is very little help from the banks or government.  In fact the Inland Revenue are 
becoming tougher. 
 

• Trading conditions for the majority of businesses are likely to get significantly tougher over the 
next 12 months.   Inflationary pressures will increase and government ability to provide 
funding will decrease.   Oil and food prices will take liquidity out of the economy; borrowing 
will be more difficult making cash for spending short for many individuals.   There will be 
plenty of bargains for those with cash. 
 

• There is a danger of the media both TV radio and newspapers of talking us into a recession. 
They seem to take delight in bringing us more bad news and very often the statistics they 
quote are questionable in the least and of ego without challenge 
 

• Most clients and contacts are battening down the hatches. Few are taking on any fresh 
commitments. All are horrified at the Government's attitude to those who create wealth and 
the increasing burden of regulation and costs which are laid on business. 
 

• So far the credit crunch has not fully impacted the "real economy". However over the next 12 
months I think that this is really going to bite and we may see banks cutting and reducing 
funding and overdraft facilities 
 

• I deal with business finance enquiries at Business Link in SW.  Not sure that full impact of the 
economic downturn has been felt yet by businesses.  Have not seen a major increase in 
companies in distress yet! 
 

Some comments provided ideas and/or criticism of the political environment: 
• The frightening number of children aged 16 who cannot hold a civilized, clearly spoken 

conversation with adults at interview, and many who have no intent on working and who seem 
to think they will be ˜pop stars” or ˜actors” (mainly experienced in deprived areas from working 
with Young Enterprise) is absolutely shocking and desperately needs addressing.  There is 
definitely no discipline being installed at either parental (second generation benefit claimants 
being the perpetrators) or teachers (through too much red tape for the latter) level within 
these areas. I am very much in favour of ˜conscripted” community service for all those not 
entering work full time (but not for Armed Services shortages having experienced the current 
poor levels of some recruits at this age previously), A levels or apprenticeships but feel the 
government does not have the capacity to keep check on their movements.   
 

• Rural areas are just as much in need of business and infrastructure support funding than 
deprived areas, a large proportion of the wealthy live in these areas, set up small businesses 
and later invest in the more cost effective nearby deprived towns - keep them happy 

 
• It’s about time we had a government that could see further than next weeks headline. We are 

advising our clients to vote for regime change if they want to stay in business 
 



• In a previous survey I suggested the treasury could use the fact that road fuel is highly taxed 
in the UK to mitigate the price rises by reducing the tax to make the effect tax revenue 
neutral.  I note there is now some political support for this but amongst the opposition only at 
present. 
 

• There is the strong view that the government have overspent and no cash relief can be given 
in taxes to the business community. A severe mishandling of the country's finances for over 
10 years. 
 

• It seems the tax burden under Labour has doubled over the past ten years and now there is 
little profit retained on my clients' operations. Now they find that any slight setback is enough 
to wreck their business 


